
 

Portfolio Change Alert 1 June 2021 

Weinberg – Managed Accounts 

Kapstream Absolute Return Income Fund Removal 

Funds Change  Rating APIR Code 

Kapstream Absolute Return Income 

Fund 
OUT Approved HOW0052AU 

Franklin Australian Absolute Return 

Bond Fund - I Class 
IN Recommended FRT0028AU 

** Applicable for ‘Conservative’, ‘Moderate’ and ‘Balanced’ portfolios ** 

Rationale for change 

Zenith has been advised of the impending departure of Nick Maroutsos, Global Head of Bonds and Co-

Portfolio Manager, who will leave Kapstream effective 1 Oct 2021. Maroutsos was a member of 

Kapstream’s three-person Investment Committee and a senior member of the investment team. In 

addition to other key investment personnel departing the business in 2020 (former founder Kumar 

Palghat and former Head of Credit Raymond Lee), Zenith’s Research team now believes there has been 

a material vacuum of experience and quality, which has resulted in a lowered conviction in the Fund. 

This coincides with the Fund’s disappointing peer relative performance, particularly over the last 12 

months. 

Accordingly, we are replacing the Fund with the Franklin Australian Absolute Return Bond Fund. 

Zenith’s Research Team maintains higher conviction in the investment team’s ability to deliver 

consistent outperformance with limited and infrequent drawdowns. In Zenith’s view, Franklin 

Templeton’s portfolio construction approach is robust, with multiple sources of return a key attractive 

feature. This has ultimately resulted in the Fund consistently achieving its investment objective and 

ranking in the top quartile of its peer group since its inception (January 2015). 

The change is applicable to all portfolios listed above and will be effective as of 1 June 2021. 

Franklin Australian Absolute Return Bond Fund  
The Fund, managed by Franklin Templeton Investments (Franklin Templeton), provides investors with 

an exposure to Australian fixed interest, complemented by a suite of global exposures across 

currency, duration, investment grade and high yield corporate debt. The Fund employs a flexible 

mandate and an investment process that draws on the ‘best ideas’ from across Franklin Templeton’s 

global fixed income network. Zenith’s conviction in the Fund has increased, with attractive return 

outcomes reflecting the differentiated investment process that effectively harnesses the broader 

resources of the Franklin Templeton platform.  

Zenith Investment Partners (“Zenith”) (ABN 27 103 132 672, AFS Licence 226872) is the provider of General Advice (s766B Corporations Act 2001). 

General Advice provided by Zenith is limited to Wholesale clients only. This document has been prepared exclusively for Zenith clients without taking 

into account the objectives, financial situation or needs of any specific person who may read it. It is not a specific recommendation to purchase, sell 

or hold any relevant product(s) and is subject to change at any time without prior notice. Investors should seek their own independent financial advice 

before making any investment decision and should consider the appropriateness of any advice in this document in light of their own objectives, financial 

situation or needs. Investors should obtain a copy of, and consider, any relevant product PDS or offer document before making any decision and refer 

to the full Zenith Product Assessment/s available on the Zenith website. This document is subject to copyright and may not be reproduced, modified 

or distributed without the consent of the copyright owner. The information contained in this document has been prepared in good faith and is believed 

to be reliable at the time it was prepared, however, no representation, warranty or undertaking is given or make in relation to the accuracy or 

completeness of the information presented in this document. Except for any liability which cannot be excluded, Zenith does not accept any liability, 

whether direct or indirect arising from the use of information contained in this document. Past performance is not an indication of future performance. 

Zenith usually charges the product issuer, fund manager or related party to conduct Product Assessments. Full details regarding Zenith’s methodology, 

ratings definitions and regulatory compliance are available on our website https://www.zenithpartners.com.au/RegulatoryGuidelines 


